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For decades, the European automotive sector has been — and still is — one of the main drivers for wealth in
European economies. Today, the sector directly and indirectly employs over 13.8 million people (6.1% of
total EU employment)' and generates 7% of European GDP (over €1 trillion). Revenues generated in the
sector have and keep substantially supporting households’ incomes and public balance sheets.?

In recent years, the international market has strongly changed with the emergence of new technologies,
players and new market dynamics stemming, among others, also from mutated environmental, climate
and energy legislation. The new landscape is now defined by increasingly diverse propulsion technologies
and fuels; hence, the timely review of the CO, Emission Standards Regulation for Cars & Vans could no
longer wait.

Eurogas welcomes the inclusion of flexibilities for OEMs on new vehicle registrations, de facto recognizing
the role that renewable fuels play in the decarbonization of the sector. Counting emissions of renewable
fuels over their lifecycle finally aligns this Regulation, at least in the concerned part, with the counting
methodology included in the Renewable Energy Directive (2018/2001).

Biomethane can play a decisive part in contributing to the decarbonizing road transport, while also
improving the circularity of our economies and increasing the EU’s strategic autonomy. It is domestically
sourced, thus reducing the need for energy imports and is less affected by price volatility. Feedstock
availability and competition with other sectors also won’t be a problem, as shown in this study prepared
by the WGMM .34

However, allowing this flexibility to count only as of 2035 and the overall contribution being capped to 3%,
will not change much to the current framework, especially since emissions outside of this calculus are still
measured at the tailpipe and the avoided emissions, over the fuel’s lifetime, are not accounted for.
Accordingly, Eurogas insists that the following improvements to the text are taken into account:

1. Anticipate the application of fuel credits (Article 5a) to when the revised Regulation will enter into
force and remove all caps (3% cap to the contribution of fuel credits and the 10% cap to OEMs’ EU
fleet targets).

2. Align the list of fuels eligible for the fuel credits of Article 5a with Articles 29, 29a and the lists in
Annex IX part A and B of the RED (2018/2001).

3. Implement recital 11 of the current Regulation by extending the definition of “zero emission
vehicle” (ZEV) to a new vehicles category for “vehicles running exclusively on eligible fuels™®
(eligible according to the RED).
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