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Eurogas recommendations on the Russian Gas Phase-Out

Response to the 7" Council compromise

In the context of the Russian gas phase-out, it is essential to safeguard the Union’s security of supply and
ensure that alternative sources of energy are not hindered by regulatory or administrative barriers.
Considering the 7™ Council revision of the compromise, Eurogas proposes the following targeted
adjustments to guarantee that the regulation remains both effective in meeting its strategic objective and
practicable for market participants and Member States’ authorities.

These three adjustments balance the EU’s strategic goal of phasing out Russian gas with the operational
imperative of secure, efficient energy supply. Eurogas stands ready to work with the Commission and
Member States to implement a workable, future-proof framework.

1. Exempted Countries — Adjusting the Definition in Art.7.3

In line with the objectives of the Regulation and to avoid potential disruptions of supplies of non-Russian
origin, Eurogas reiterates its call to limit information requirements to imports that originate in or are exported
from the Russian Federation. We caution against measures that extend far beyond this scope, as they also
risk undermining trust with key third countries that have played or have the potential to play animportantrole
in the Union’s diversification strategy. It is important to ensure that these countries are captured by the
definition of countries which can be exempted from such obligations via Commission implementing act.

Recommendations

e Extend the coverage of the exemption to ensure non-Russian gas supplies are not unintentionally
prevented from reaching the Union. The exemption regime must also cover cases where non-Russian
gas volumes are in transit from one third country to another via the Union.

o Ensure that exemption conditions are alternative, not cumulative. Having a ban on Russian gas in
place, applying other restrictive measures concerning Russian gas, or having noimportinfrastructure
in place to allow LNG or pipeline gas imports are sufficiently robust stand alone conditions.

e Delete the requirement of having produced and exported more than 5 bcm of natural gas to the
Union in 2024. This requirement would create new burdens for imports from countries that either
exported less than such volumes to the EU or are not presently exporting to the EU. Smaller suppliers
(e.g. Libya) can still play a critical role for security of supply at Member State level, while new
suppliers may increase export volumes or start/re-start exporting in the future.

e Include countries whose import infrastructure is disconnected from their export infrastructure
(e.g.Indonesia), as such physical separation prevents Russian gas from being exported to the Union.

2. Authorisation Period in Art.7.3 - Ensuring Supply Continuity
Rigid ex-ante procedures are not compatible with the realities of gas supply chains. Pipeline volumes are

adjusted intra-day in response to supply and demand, while LNG deliveries are subject to factors such as
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price or weather, which may require last-minute redirection of cargoes to alternative terminals. Some LNG
cargoes take less than a day to reach EU ports, such as exports from Algeria, which makes the ex-ante
authorisation requirementimpracticable. Flexibility is therefore essential to ensure that non-Russian gas can
reach the Union without disruption. In addition, information on the country of origin, country of export and
place of loading is already provided upfront under the Union Customs Code. In this context, introducing ex-
ante authorisation for non-Russian gas imports is a disproportionate measure that risks undermining security
of supply.

Recommendations

e Replace ex-ante authorisation for non-Russian gas and LNG imports with ex-post monitoring to
minimise risks of disrupted operations.

e Ensure the submission is valid for the full duration of a specific contract, with information on that
contract required only once. For example, if a delivery contract covers one year, all volumes under
that contract should be considered declared for the entire year.

e As an alternative, replace authorisation with a 1 working day ex-ante notification requirement,
whereby submission of information to authorities is sufficient for suppliers to meet their obligations.

e [f ex-ante authorisation is nevertheless maintained, the regulation should at least include a firm
deadline for authorities to respond, not exceeding 12 hours, after which authorisation should be
considered as granted, even in case of no explicit reply, to provide certainty for importers.

3. Origin Tracking — Proportionate and Practical Approach

In areas identified for future improvements in its Security of Supply framework review, the Commission has
noted gaps in data on energy security, including the traceability of gas imports. As Eurogas has highlighted in
the context of the EU Methane Regulation, precisely identifying the origin of gas can be challenging for EU
importers in certain supply chain setups. This is particularly the case for hub-based trades and complexvalue
chains, where volumes are comingled, pooled and re-traded before reaching the EU. Without recognising this
reality, there is a risk of blocking imports of non-Russian origin and endangering security of supply.

Recommendations

o Acknowledge explicitly in the Regulation that in complex value chains and hub trades it may not
be possible to identify the production site of imported gas, and that the Regulation may therefore
prevent such volumes from entering the Union market.

e Clarify the type of documentation that may be accepted as unambiguous evidence of origin and
limitthe requests to data already reported under existing mechanisms (e.g. Union Customs Code,
REMIT) or alternatively, information to be submitted on a best effort basis.
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