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In an uncertain European scenario…

• Gas prices vs Brent prices

• Role of other energy sources:         
– Nuclear
– Clean coal
– Renewables

• Gas supply differentiation
• EU regulatory/technical

armonization

Actual rate of 
demand growth

Feasibility of a
single EU-wide 
gas market



2
2

2

…we have two certainties:

1) From now to 2020 EU25 will need to procure, according to the 
various scenarios, between 150 and 250 bcm/y of additional gas 
supply, and build the related import/transmission infrastructure

2) In 2020 around 40% of gas in Europe will be Russian and Algerian

Sources: Today: based on data reported in “Eurogas Annual Report 2004/2005” – 2020: based on: “Supply Capacities For Europe 2010-2020 (IEA/OME)” in Eurogas’ Brochure “Natural gas - the energy

for a sustainable future” – June 2005, plus CERA’s Special Report “Long-term Outlook for European Gas” (July 2005) plus other intl. sources and Eni’s estimates – 2020’s split-up refers to the upper

scenario. “Others” stands for: Central Asia,Middle East,Egypt,Libya,Nigeria,others.

Today: < 500 bcm

EU 25 
Production 
+ Norway; 

58%

Russia; 
24%

Algeria ; 
11%

Others; 7%

2020: 650 / 750 bcm

Russia; 
28%

Algeria ; 
15%

EU 25 
Production 
+ Norway; 

34%

Others; 
24%
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An OPEC for Gas?
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Gazprom is today a world leading company

Market capitalization (Billion USD)
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Its growth ambitions have “exploded”

APRIL 2006: Wintershall, 
Gazprom ink Siberia deal for 
Yushno-Russkoye gas field; 
E.ON still in the frame

APRIL 2006: UK rules out anti-
Gazprom block  ...Centrica just 
one of numerous possible targets, 
says Gazprom

APRIL 2006: Gazprom meets BG
for LNG talks

APRIL 2006: Shtokman selection 
on track for spring

MARCH 2006: Preliminary 
agreement with Petro-Canada for 
St. Petersburg LNG liquefaction 
terminal (Baltic LNG)

MARCH 2006: China and Russia
announced steps towards 
deepening energy cooperation in 
the areas of production and 
processing, on the final day of 
Russian President Vladimir Putin's
visit to Beijing.

MARCH 2006: Signature of 
preliminary agreement 
Gazprom/Sonatrach on joint 
hydrocarbon projects and political 
talks between Russia and 
Algeria

Beginning of 2006: Setting up of 
the Ukranian gas price/gas 
transportation dispute.

3Q 2005: Gazprom Signs Transit 
Deal With Uzbeks

3Q 2005: Hydro, Gazprom to drill 
Shtokman

3Q 2005: Gazprom, E.On, BASF 
unite for Baltic pipeline (NEGP)

3Q 2005: Yamal pipeline capacity 
increases 27% after compressors 
fitted

3Q 2005: Russia to help Turkey
build gas exports, says Putin

3Q 2005: Shell, Gazprom ink 
memo on swap

2Q 2005: Gazprom close to first 
LNG swap deal (for the U.S.)

Excerpts from the following press sources: Platts (ENGR), Petroleum Argus (AGC), Heren (EGM), Energy Intelligence Group (WGI)
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The media Hype

All Excerpts are from Financial Times
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The media Hype

All Excerpts are from Financial Times
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Let the dust settle

• Gas producers are just pursuing an optimization path down 
the value chain

• At the same time they face important challenges in further
developing their resources upstream

• European gas companies have a role to play in such
scenario:
– Their long term relationship with the producers
– Their know-how (technology and home markets)
– The possibility of improving at the same time the producer’s

upstream and midstream infrastructures and the European
security of supply

• Continue to push for preminence of market forces

The basics of the gas market remain unchanged



9
9

9

What can we do?

• Monitor behaviour of leading gas provider(s)

• Dialogue with media, politics, regulators to fight misconceptions

• Help Promote regulation to create level playing field and favour

investments

• Develop vital infrastructure to satisfy demand and diversify

supply/fight NIMBY

1)Only market forces can stop a “Gas OPEC”
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The Role of Eurogas

Long term institutional dialogue:

• Associate membership of Russian Gas Society in Eurogas

• Active participation in the Official EU-Russia Energy Dialogue

Ad hoc initiatives:

• Joint Russian Gas Society/Eurogas Conference in Berlin (May 2006)

• The Eurogas conference of 22nd September 2006


